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Introduction
Initial Public Offering is popularly known as “going public.” It is a process where a company’s new or already existing stock is offered to the public for sale for the first time. After this process the company becomes publicly traded and opened for investors. At the same time, it is listed in a known stock of exchange e.g. NYSE, NASDAQ, AMEX among others. 
The IPO process
[bookmark: _GoBack]The IPO process is regulated by the US Securities and Exchange Commission (Li, B., & Liu, Z., 2017). These are the steps towards the IPO process:
i) Registration of the company to SEC
This is done by filing form S-1 and F-1 for foreign companies. After this, the registration statement is drafted followed by due planning and preparations as the company sets to become a public company for life. 
ii) Selection of an investment bank
The company assembles a working group made up of internal employees, i.e. the management, financiers & board of directors, and external professionals or underwriters, an investment bank and other IPO advisors holding a well-established experience. Selecting underwriters is very critical as these parties are obligated with drafting the registration statement and taking it through SEC complex process.
iii) Due procedurals and filing regulations
Initial shares are sold by the underwriter who brokers between the company and the public investing. As a result, underwriting process is made. This indicates the company commitment by offering the whole bunch of securities to the underwriter. This is not the only type of underwriting, other forms are Best Efforts Agreement where the underwriter doesn’t guarantee on the amount to raise, and syndicate of Underwriters where the public offerings are solely managed. Prior to adherence, underwriters draft the letter of engagement, letter of intent (underwriter’s commitment), underwriting Agreement, Registration Statement, and the Red herring document. 
iv) Pricing
Once the SEC approves the IPO, an effective date is agreed on. A day prior to the effective date the underwriter and the company comes up with the price that shares will be traded at – offer price, and the exact number of shares offered. 
v) Stabilization
When the security is offered to the market, analyst way forward has to be provided by the investment bank once the security’s market stabilize and then a market for the issued stock is created. It does this by purchasing shares by the price of the initial offering or a bit lower. 
vi) Transition to Market Competition
This finalizes the IPO process. 25 days after the initial public offering starts the transition after the SEC mandated silent period ends. At this time, investors shift from the dependence on prospectus and disclosures and begins to depend on market forces for any information on shares. After the 25 days, investment banks provide earning and valuation estimates of the company. At this point, the investment bank takes the role of evaluation decision making. 
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